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Report to the Shareholders 


The Board of Directors is pleased to submit the Annual 
Report of the Company and its wholly-owned subsidiaries, 
together with audited Consolidated Financial Statements 
for the year ended December 31, 1965. 


AMALGAMATION 


The Company completed a significant amalgamation 
with its affiliates during 1965 when Brockville Chemicals 
Limited, Inland Cement Company Limited and Iroquois 
Glass Limited were merged with Sogemines Limited. 
Prior to the amalgamation, the Company had a substantial 
investment in each of the three companies concerned 
which in future will operate as divisions of Sogemines 
Limited. 

The Company is now primarily an operating organiza- 
tion with plants and offices in five provinces, its products 
being marketed in all ten; the Company will also continue 
its investment activity. The map of Canada facing this page 
shows the location of the Company’s five plants and nine 
sales offices, as well as the Head Office site of companies 
in which Sogemines has an investment, the total of which 
represents assets in excess of $100 millions. 

Comments on the operations of the chemical, cement 
and glass divisions of the Company follow later in this 
Report. 


FINANCIAL RESULTS 


The financial results of the Company for the year ended 
December 31, 1965, include the operating results of Inland 
Cement, from March 15, 1965 and those of Brockville 
Chemical and Iroquois Glass from April 30, 1965. The 
operations of these divisions were assumed by the Com- 
pany on the above mentioned dates which are the effective 
dates of the amalgamation. Additional financial and 
statistical information, combining the four companies 
amalgamated in 1965, is presented in the Ten-Year Review 
included with this Report. 


The sales and revenues of the Company for 1965 totalled 
$30,431,663, including the results of the operations of the 
divisions only from the effective dates of the amalgamation. 
Cash earnings for this period amounted to $7,136,115 
($1.52 per share) and after depreciation of $2,972,320, net 
earnings were $4,163,795 (89 cents per share). 

The sales and revenues of the Company including those 
of the divisions for the full year 1965 were $37,149,161, 
cash earnings amounted to $8,050,172 ($1.71 per share) 
and after depreciation of $3,752,860, net earnings were 
$4,297,312 (91 cents per share). This compares with sales 
and revenues of $30,816,491, cash earnings of $6,601,055 
($1.40 per share), depreciation of $3,426,453 and earnings 
of $3,174,602 (68 cents per share) for 1964. Sales and 
revenues increased 21% and net earnings increased 35% 
over 1964. 

The Company has not made a provision for income 
taxes for the year as sufficient capital cost allowance is 
available to eliminate any income tax liability. Based on 
forecasted earnings and the present level of taxation, it is 
expected that no provision for income taxes will be re- 
quired for the next few years. 


DIVIDEND 


The Directors of the Company declared a dividend of 
60 cents per common share payable on December 16, 1965. 
This was the initial distribution to shareholders and 
totalled $2,820,843. 


LONG-TERM DEBT 

During the year, the Company assumed all the debt of 
Brockville Chemicals Limited, Inland Cement Company 
Limited and Iroquois Glass Limited; at the year end, the 
total long-term debt outstanding was $20,532,500. 


CAPITAL STRUCTURE OF THE COMPANY 


The capital structure of the Company was reorganized 
during the course of 1965. Supplementary Letters Patent 


were granted authorizing the unification of the capital 
stock of the Company by changing the authorized 3,750,000 
participating preferred shares of $10 each into 3,750,000 
common shares without nominal or par value and by 
changing the 12,500,000 ordinary shares of the par value 
of $1 each into 1,250,000 common shares without nominal 
or par value; in addition, the capital of the Company was 
increased by the creation of 3,000,000 additional common 
shares without nominal or par value so that the authorized 
capital stock of the Company consists of 8,000,000 
common shares without nominal or par value of which 
4,701,404 are outstanding. Shares totalling 150,000 have 
been reserved for employees stock options. 


EXPANSION 


In the course of 1965, the Company spent $10,658,000 
on additions to its facilities. The greater portion of this 
amount was used for the construction of a new cement 
plant in Winnipeg and an addition to the chemical plant at 
Brockville. A further $3,700,000 will be required in 1966 
to complete the expansion programmes commenced in 
1965. 


ORGANIZATION 


With the completion of the amalgamation, three oper- 
ating divisions were formed: Brockville Chemical Indus- 
tries Limited, Inland Cement Industries Limited and 
Iroquois Glass Industries Limited. The management which 
operated each of the divisions prior to the amalgamation 
will continue in that same capacity. The products of each 
division will continue to be marketed under the trade 
names which have gained acceptance in their respective 
fields of activity. 

During the coming year, specialized technical depart- 
ments will be formed at the Company’s Head Office. The 
facilities and information to be prepared and developed by 
these departments will aid in guiding the Company’s new 
ventures and the expanding activity of the divisions. 


Mr. W. H. Howard, C.B.E., Q.C., a member of the 
Board of Directors since 1951 and Chairman of the Board 
since April 1959, has indicated that he does not wish to 
stand for re-election to those positions. Over the years, 
Mr. Howard has contributed greatly to the continued 
progress and growth of the Company; his vision and 
efforts will be sorely missed. 

It is intended to nominate Mr. Edward C. Wood, 
former Chairman and President of Imperial Tobacco 
Company of Canada Limited, as a Director and Chairman 
of the Board of the Company. 

Mr. W. S. Ziegler was elected to the Board of Directors 
on April 21, 1965. 

Early in 1966, Mr. C. de Bar, a Director and Vice- 
President of the Company, was appointed Executive Vice- 
President and Mr. B. T. Johnson, formerly Vice-President 
of Brockville Chemical Industries Limited, was named a 
Vice-President. 

Mr. L. R. Sinclair, C.A., formerly Secretary-Treasurer 
of Inland Cement Company Limited, was appointed 
Treasurer of the Company. Mr. Wm. W. Tinmouth, 
B.C.L., was appointed Secretary of the Company. 


INVESTMENTS 


In addition to the manufacturing operations of the 
Company, investment activity will continue, as in the 
past, to be of great importance in guiding the Company’s 
future growth; continual close attention will be given to 
the investment portfolio to ensure its profitable rearrange- 
ment and the acquisition of equity securities with good 
income and growth potential. 


THE CANADIAN ECONOMY 


Canada experienced in 1965 a year of much activity 
and prosperity. The economy operated at almost full 
capacity; the employment scale and the growth rate were 


above that which had been regarded as essential by the 
Economic Council of Canada. This prosperity has been 
felt throughout the Country, both industrially and 
regionally. 

The Economic Council of Canada was established by 
the Federal Government at Ottawa as an independent 
organization whose duty is to advise on the best manner 
to realize the potential for growth throughout the Country. 
The Council has stated objectives for the balance of this 
decade to 1970 as follows: 97% employment; a rate of 
expansion of employment combined with an increase in 
productive capacity per person to create a potential growth 
rate of 5.5% yearly; a moderate rise in consumer and 
goods and services prices. It is emphasized that accelerated 
productivity is the key to achieving full prosperity ob- 
jectives by 1970. 

The value of the Economic Council’s advice is already 
apparent as the Government has taken into consideration 
certain recommendations of the Council. The Council 
had suggested the creation of a manpower agency, which 
will match men and jobs increasing manpower resources 
in such industries as construction, and increased aid to 
education; Legislation will be introduced during the 
current Session to implement these recommendations. 

During the past year, the Gross National Product 
increased 9.5% over that of 1964 to an estimated $51.3 
billions from a previous level of $46.9 billions. Of the 
$4.4 billions gained, consumer spending accounted for 
$2.1 billions, capital formation $1.6 billions, inventory 
accumulation $400 millions, Government spending $700 
millions and a deduction of $400 millions was experienced 
for the increase in the deficit of the international account. 

Canada’s wheat production in 1965 was greatly in 
excess of that which is usually absorbed by domestic and 
traditional foreign customers; large wheat purchases were 
made by China and the Soviet Union during the course of 
the year. It is expected that China will continue to make 
purchases over the next few years. 


The increase during 1965 of 7% in industrial production 
brought it close to capacity; this was mainly in the durable 
goods sector of manufacturing. 

Unemployment decreased to 3.9% of the total labour 
force, the lowest level in eight years although 250,000 
persons were added to that labour force. There is some 
concern at this time regarding the scarcity of skilled labour 
force especially in the construction and metal industries. 
With the rising levels of employment and personal income, 
consumer spending increased 7.5% in 1965. 

Some problems arose in Canadian banking and business 
circles during the latter part of the year in view of the 
tightening money situation. The difficulty in obtaining 
money will undoubtedly have a dampening effect on 
corporate capital investment programmes during 1966. 


THE ECONOMY IN 1966 : 


Economic activity during 1966 is expected to remain at 
high levels and the rate of increase of the Gross National 
Product is estimated to be 7.5%. It is expected that the 
reduced availability of consumer credit will have a 


4th March 1966 


limiting effect on spending, and that consumer prices will 
rise more than in 1965. There will probably be a higher 
level of employment during the coming year. 


The complete co-operation of all the divisions and their 
contribution to the accomplishment of the amalgamation 
is a source of great satisfaction to the Board. 

Your Directors express to all personnel their sincere 
appreciation of their continued loyalty and dedication 
throughout the past year. 


On behalf of the Board of Directors, 


A. A. FRANCK 
President 


1963 

Gross National Product— $ billions................0...... 43 
Total Farm Cash Receipts — $ millions................... 3,200 
Wheat Production — millions of bushels................... 723 
Primary Steel Production — thousands of tons............ 8,190 
Motor Vehicle Production— units........................ 633,351 
Por An vwinerals— > millions.2) 5 20. Soc 3 oS eek 3,051 
Iron Ore EN Uc a ait ra gran ER SPREE otra 372 
Nickel US, (iS ragnee) Spree een A ary ar cereN ea a 360 
Copper SSC then eine ae apn naa a Ay Neco. 284 
Crude Petroleum Se a ge i aN a ier ar pa 615 
Natural Gas Ree Meer eee ic 8G Nga uias Scat aan eon 150 
Cement Fer ae ey Gale tee Canta es Cater Ne 119 
Pulp and Paper Production— $ millions................... 1,700 
Newsprint Production — thousands of tons..:............ 6,630 
Public and Private Capital Investment— $ millions........ 9,393 
Bruerert retry kts ITIL S iace cases othe sone ovkee he nimiacs ab we vuitcs wees 148,624 
Corporate Dividends— $ millions................. 0. cece ee 960 
Merchandise Exports — $ millions....................005- 6,990 
Merchandise Imports — $ millions....................545- 6,578 
Deficit on Current Account— $ millions.................. 557 


1964 


47 
3,456 
600 
9,131 
668,390 
3,388 
405 
379 

324 

674 

173 

131 
1,900 
7,301 
10,827 
165,658 
1,151 
8,304 
7,488 
453 


Preliminary 
1965 


51.5 
3,740 
678 
10,070 
852,290 
3,737 
422 

435 

388 

718 

197 

145 
2,022 
7,720 
12,846 
166,000 
1,300 
8,700 
8,400 
1,000 


Brockville Chemical 
Industries Limited, Maitland, Ontario 


Serge Lambert Chairman 
W. Leslie Forster Vice-Chairman 
C. A. Vandendries President 
Jean Tixhon Vice-President — Production 
Robert H. Alston Secretary-Treasurer 
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Financial results of the Brockville Chemical division for 
1965 show substantial progress over 1964. Sales of all 
products have reached a new record in tonnage and dollar 
value. 

This can be attributed to the continued growth in 
demand for fertilizers and to the still increasing interest 
of the mining industry in the use of ammonium nitrate in 
blasting operations. The average annual growth rate in 
consumption of fertilizer nitrogen in Canada from 1959 to 
1964 has been 22 %. In the same period, growth in Eastern 
Canada has been about 17.5%. 

The plant has operated at almost full capacity in many 
sections throughout the year without any major mishap. 
The high and steady rates of production have resulted in an 
appreciable improvement in costs. 

A Urea plant with a production capacity of 50,000 
tons per year is under construction. This will add a new 
fertilizer with a high nitrogen content to the division’s 
line of products. 


Illustration at left: Artist’s rendering of plant and offices 
at Brockville. 


Top right: Laboratory facilities keep pace with modern- 
day technological progress. 


Right: Warehouse facilities at Brockville store quantities 
of products ready for shipment to customers. 


Various other extensions and expansions of the plant 
are being built at the present time to provide facilities to 
meet forecasted sales. The new facilities will require a total 
investment of $6.5 millions and will be on stream by mid- 


1966. 

A management contract has been awarded by St. 
Lawrence Fertilizers Ltd. to Brockville Chemical Indus- 
tries Limited. The construction of the plant of St. Law- 
rence Fertilizers Ltd., located in Valleyfield, Quebec, is 
progressing on schedule. 


C. A. VANDENDRIES 


President 


BROCKVILLE CHEMICAL 
INDUSTRIES LIMITED 


Inland Cement 
Industries Limited, Edmonton, Alberta 


Hugh E. Pearson Chairman 
William S. Ziegler President 
D. R. B. McArthur Executive Vice-President 
George Ross Vice-President — Marketing 


Walter S. Bannister Vice-President — Production 


E. John Cuyler = Vice-President — Planning and 
Development 


R. J. Zimmel Secretary-Treasurer 


Earnings of the Inland Cement division were considerably 
higher than in the previous year although substantial 
additional costs of a non-recurring nature were incurred 
during the year. 

In Inland’s market area, construction contract awards 
exceeded the 1964 level by 14%. Slight reductions in the 
residential and engineering categories were more than 
offset by a substantial increase in non-residential and 
industrial building construction. 

Inland is participating fully in this expanded construc- 
tion activity. Sales for the year were substantially greater 
than in 1964 and reached the highest level in the history 
of the company. Promotional efforts to extend the use of 
cement and concrete products received continuing em- 
phasis. 

Inland’s new cement plant at Winnipeg was completed 
during the year. The new plant is very modern in design 
and concept and it employs a wide range of concrete 
products. The plant has a high degree of centralized control 
and features many of the latest cement plant develop- 
ments including closed circuit television and X-ray 
chemical analysis equipment. By year-end the new plant 
had reached expectations in regard to production rates and 
quality of product. 

The plants at Edmonton and Regina and related quar- 
ries operated satisfactorily over the year. These production 
facilities were more fully utilized than originally planned 


Illustration at left: Plant and offices of Inland Cement 
located at Edmonton, Alberta. 


Top right: City Hall at Red Deer, Alta., used reinforced 
concrete in construction. 


Right: The control panel at Inland Cement’s new plant 
which opened September 1965 at Winnipeg, Manitoba. 


due to a delay in completion of the Winnipeg plant and the 
resultant necessity to supply the Manitoba market from 
these sources. 

The capital expenditure programme for the year, in 
addition to the completion of the Winnipeg plant, in- 
cluded a number of production facility improvements and 
necessary equipment replacements. Particular emphasis 
was placed on the provision of capital improvements 
required to offset the continuing trend of rising operating 
costs. 

The Edmonton plant again completed the year without 
a lost-time accident. 

Inland continues to maintain an optimistic outlook for 
the future. There are many signs to indicate that construc- 
tion activity in Western Canada will move to even higher 
levels. Inland expects to enjoy further increases in sales 
volume and improved profits during the coming year. 


WILLIAM S. ZIEGLER 


President 


INLAND CEMENT 
INDUSTRIES LIMITED 
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Iroquois Glass 


Industries Limited, Candiac, Quebec 


Léon Simard 
C. A. Vandendries 
Pierre Andry 
John K. E. Pelton 


Chairman 

President 

Executive Vice-President 
Secretary- Treasurer 


During the course of the past year a $700,000 programme 
was completed increasing storage facilities and adding the 
eighth production line at the Iroquois plant. The new 
production line was brought into operation during the 
month of April. The total output during the last eight 
months of 1965 was maintained at a level very close to 
maximum capacity. 

Iroquois’ Applied Colour Lettering Department had an 
active year. Sales of glass containers requiring such 
lettering increased 30% over previous years. 

Sales, which during the first six months of the year 
maintained forecast levels, declined during July and 
August as a result of inclement weather. As the year closed, 
large shipments of finished goods which had been pre- 
viously ordered were forwarded to customers and, as a 
consequence, sales forecasts were exceeded. 

Sales activity was especially brisk in the soft drink 
and alcoholic beverage containers market. 


Illustration at left: Plant and warehouse facilities of Iroquois 
Glass at Candiac. 


Top right: Bottles being readied for shipment to customers. 


Right: Iroquois Glass manufactures glass containers for 
the customers whose bottled products are shown. 


Constant efforts are being made to accelerate sales even 
further. At the present time, the division maintains two 
sales offices, one in Montreal and the other in Toronto. 

During the course of the past year, Iroquois made an 
especially strong impression on the glass market in the 
Maritime Provinces. It is intended to continue con- 
centrated activity in that area in order to consolidate 
Iroquois’ position and further enhance sales. 


C. A. VANDENDRIES 


President 


IROQUOIS GLASS 
INDUSTRIES LIMITED 
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ROTHESAY PAPER CORPORATION 


The company’s mill at Saint John, New Brunswick, 
commenced operations in January of 1965 but, due to a 
succession of technical problems, it was not possible 
to achieve the budgeted rate of production. Nevertheless, 
nine cargoes of newsprint paper were shipped to Germany 
and the balance of the production went to supply commit- 
ments under the company’s long-term contracts in the 
U.S.A. The loss of production, due to the above-mentioned 
difficulties, resulted in the company’s suffering a loss in its 
first year of operations. The special efforts made to 
eliminate the technical difficulties have resulted in a 
marked increase of production in the first weeks of 1966 
and it is expected that operations will be profitable this 
year. The demand for newsprint paper is, and is likely to 
remain, strong. 


FRASER COMPANIES, LIMITED 


As a result of Sogemines’ interest in the pulp and paper 
industry, one of the largest in Canada, an investment has 
been made in the shares of Fraser Companies, Limited. 

That company, with mills at Edmundston, Newcastle, 
and Atholville, New Brunswick, and Madawaska, Maine, 
is engaged in the manufacture of sulphite and groundwood 
specialty papers, chemical wood pulps, groundwood pulp, 
paperboard and lumber products. A major expansion of 
the Newcastle pulp mill, estimated to cost $24 millions and 
expected to be completed early this year, will increase 
capacity of kraft pulp from 215 tons to 500 tons per day. 

The company reported net earnings of $2.44 per share 
for the twelve months ended December 31, 1965 compared 
with $2.25 for the similar period in 1964. Dividends for 
1965 totalled $1.40 a share. 


Brunswick Mining and Smelting Corporation Limited 


In its first full year of operations this company made 
a substantial net profit. Earnings were $1.52 a share 
and it is expected this trend will continue. East Coast 
Smelting & Chemical Co., a wholly-owned subsidiary, is 
expected to commence operations at its lead and zinc 
smelter by mid-1966. 


Rio Algom Mines Limited, Preston Mines Limited 
Both companies paid dividends in 1965, Rio Algom, 
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Review of Investments 


McALLISTER TOWING LTD. (and its wholly-owned 
subsidiary, Island Tug & Barge Limited) 


With the addition of new barges and scows and other 
new equipment over the past several years, the company 
during 1965 commenced to realize the expected profits 
from this new investment. Results on both the West 
Coast and on the St. Lawrence River have shown a 
substantial improvement over those of the previous years. 

The company successfully negotiated a long-term loan 
with a lending institution which will ensure the availability 
of funds to continue its modernization and expansion 
programmes, most particularly on the West Coast. Much 
additional activity is expected on the West Coast as a 
result of the large construction programme being carried 
on in the pulp and paper industry. 

With increased earnings, the company declared in 
December its first dividend of 30 cents per common share. 


ST. LAWRENCE FERTILIZERS LTD. 


Sogemines, along with three other partners, has a 
substantial interest in this new phosphate fertilizer com- 
pany. The Brockville Chemical division has obtained a 
contract to manage this plant as well as to sell its products. 
Construction of the plant is proceeding at Valleyfield, 
Quebec, with the expectation that production of fertilizers 
will commence in September of 1966. 


EASTERN ELECTRO-CASTING COMPANY LIMITED 
(and its wholly-owned subsidiary, Neelon Steel Limited) 


Sales increased during 1965 over those of the previous 
year. However, the company suffered a decline in profits 
because of higher material costs. It is hoped this situation 
will be remedied in 1966 so that increased profits will 
result from higher sales. 


40 cents a share and Preston Mines, 28 cents a share. 
Production at two new ore processing plants, one in 
Northern Saskatchewan and the other in Northern Quebec, 
commenced during the year. 


Candiac Development Corporation 


The net profit of this company for 1965 rose sharply 
over that of the previous year. A prominent construction 
company has started a promotional campaign to ac- 
celerate interest in the industrial park at Candiac. 


Auditors’ Report 


16th February 1966 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Sogemines Limited and its 
wholly-owned subsidiary companies as at 31st December 1965 and the consolidated 
statements of earnings and retained earnings for the year ended on that date. Our 
examination included a general review of the accounting procedures and such tests 
of the accounting records and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion, an additional amount of $696,332 is required to make full provision 
for the parent company’s share of the losses, since acquisition, of the subsidiary 
company whose accounts are not included in the consolidation. 

In our opinion, the accompanying consolidated balance sheet and consolidated 
statements of earnings and retained earnings, when read in conjunction with the 
notes thereto, present fairly the consolidated financial position of the companies as 
at 31st December 1965 and the consolidated results of their operations for the year 
ended on that date in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


CHARTERED ACCOUNTANTS 
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Sogemines Limited 
and its wholly-owned subsidiary companies 
CONSOLIDATED BALANCE SHEET as at 31st December 1965 


ASSETS 


CURRENT ASSETS 


Accounts receivablecc ss a a a ee 5,655,612 
Inventories. (note: 6) ec Se a eee ee ee 4,359,133 
Prepaid: expenses... eC oe eee esis oa ans op a ee 206,841 10,221,586 
INVESTMENTS 
Marketable securities — at cost 
(quoted value $14,702,568).............. Rhee SOs ce 11,606,403 
Other securities— at cost..4. ee a a 6,046,939 
Investment in partly-owned subsidiary — 
Notes — at cost less provision for operating losses.................. 679,750 
Shares —at COSti 25 oe en ee a 49,050 
Participations.in real estate (note 6)... nae ee 1,723,468 20,105,610 


FIXED ASSETS 


Land, buildings, machinery and equipment (note 2)................... 73,544,750 
Accumulated depreciation s.7o300 ik oc a ee ; 2,967,167 70,577,583 


$100,904, 779 


TIP RRR TH Phe SS ELE ITN ETI EE GLI RB A RTS SIP SINE TBO RT EE ST EE YE ESE EL OLIN ES SES SS TE SOS TT EOE EE TE a IE PT 
HERS IS PPL ODE UR LD Bi LIT GI ALERT TSE RIE ESE SE BIE VERSE IE LSD LINE TNE LET IS TB A OS RS IN TT EE 2 LT DS BEDS a EE STR LEI TO LT TS EN OE ENT 
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LIABILITIES 


CURRENT LIABILITIES 


BG ANA COS a ee ea os era ek ea 3,056,998 
Accounts payable and accrued liabilities... ee 4,804,266 
Deposits held for associated companiesS............... ccc eee c eee eee 489,000 
URreueemeo GWIdONd COUDONS.. 665. or ek i Oa oes 375,703 
Pee PE vito ee IMO, SO) eta ee ak Be ah ions bev oes eevee see's 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 4) 


Authorized — 
8,000,000 common shares without nominal or par value 


Issued and outstanding — 


Bee Oye ae lO NOG erates Maria sich ene Wont isle cise sls eo ea 6 6 SES i evel tian 60,310,822 
Ce DUE OUR PEW Oath tine wes cree isan sfc shes pseu ss ss ee ale os 5,855,917 
Bee CEN URN rie Sigs iss picket Gia 1k i PRIS Se tee ville sei ota aos 5,479,573 


8,725,967 


20,532,500 
29,258,467 


71,646,312 


$100,904,779 


ce rea SS DRS TAPE OST ET TS YE SEPALS SES ASF SE ST EBL OSS SET SE SE RTE OT IE EI EET IEE ES BEL ITO EEE I LEE EE VE ESET LL EEE, 


A. A. FRANCK, Director 


Signed on behalf of the Board: 


F. CAMPBELL COPE, Director 


eee ea 
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Sogemines Limited 


and its wholly-owned subsidiary companies 


CONSOLIDATED STATEMENT OF EARNINGS for the year ended 31st December 1965 


COST OF SALES, INCLUDING SELLING, 
GENERAL AND ADMINISTRATIVE EXPENSES 


INTEREST ON LONG-TERM DEBT................. 
DEPRECIATION | a2 in ee 


NET EARNINGS FOR THE YEAR (notes 5 and 6).. 


Comparative 


1964 
$ 


29,937,384 
879,107 


30,816,491 


23,071,354 


7,745,137 


1,144,082 
3,426,453 


4,570,535 
3,174,602 


(note 1) 


1965 
$ 


36,339,003 
810,158 


37,149,161 


27,774,798 


9,374,368 
1,324,196 


3,752,860 


5,077,056 
4,297,312 


Actual 
(note 1) 


1965 
$ 


29,575,201 
856,462 


30,431,663 


22,264,059 


8,167,604 


1,031,489 
2,972,320 


4,003,809 
4,163,795 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS for the year ended 31st December 1965 — 


BALANCE AT 31st DECEMBER 1964 


Retained earnings 5522 ve. se coheed Seger Le 


Net gain. on sales-of Investments 2275. ie ae iene een 


Add: Net earnings forthe yeatinc yee et one Pee occ ate ete eee 


Deduct: Amalgamation expenses. occ) yes ieu cs oo kd Coie cas be wa uees 


FINANCING EXPENSES. oo We a es oe ee Ue 
Dividlond joni tages wea te dae sete Guanes ciel banat eae coal Ree 


3,991,400 
643,854 


336,209 


162,424 
2,820,843 


4,635,254 
4,163,795 


8,799,049 


3,319,476 


$5,479,573 


During the year, the company acquired all the assets 


and assumed all the liabilities of Brockville Chemicals 


_ Limited, Inland Cement Company Limited and Iroquois 


Glass Limited through newly formed subsidiaries. 


The effective dates of these acquisitions were 30th 


_ April 1965 in the case of Brockville Chemicals Limited 
and Iroquois Glass Limited and 15th March 1965 
‘in the case of Inland Cement Company Limited. 
The consolidated statement of earnings reflects the 


actual results of the operations of the company for the 


RO 


full year, including the results of the operations, from 
the effective dates to 3ist December 1965, formerly 
carried on by the vendor companies. 


The comparative figures shown in the consolidated 


statement of earnings are the consolidated results of 
the operations of Sogemines Limited for the year 1965 


combined with the results of the operations of the 


vendor companies from Ist January 1965 to the effec- 
tive dates and the combined results of the operations 
of these same companies for the year 1964. 


. Fixed Assets 


Fixed assets are stated at cost except that an amount 
has been included which represents the difference be- 
tween the cost of the company’s investments in the 
new subsidiary companies referred to in note 1 and 
the stated value of the net tangible assets represented 


- by the investments. In respect of the fixed assets ac- 


w 


quired in the amalgamation referred to in note 1, 
depreciation of $16,615,438 had accumulated in the 
accounts of the vendor companies prior to the sale of 
these assets on the effective dates. Subsequently, 
$9,121,150 of new fixed assets were acquired by the 
company. 


. Long-Term Debt © 


5% % First Mortgage Sinking Fund Bonds 


Series Adue 1984.................. 4,500,000 
6%% First Mortgage Sinking Fund 
Bonds Series B due 1975............ 5,520,000 
6%4% First Mortgage Sinking Fund 
Bonds Series C due 1980............ 4,500,000 
5%4% Bank Loan, payable in annual 
instalments tO LOI Zee es ek 3,500,000 
6% Note, payable in annual instalments 
LOO) Ue er ene ON a ce 1,312,500 
5.29% Note, payable in annual instal- 
FEMI Os] SHO doin cst gettin sects 1,200,000 
$20,532,500 


> 


Payments required in the next five years to meet debt 
instalments and sinking fund provisions are: 1966 
$1,417,500; 1967 and 1968 $1,537,500; 1969 $1,762,500 
and 1970 $2,002,500. 


. Capital Stock 
As confirmed by Supplementary Letters Patent dated 


9th September 1965: 


(a) the authorized capital of the company, consisting 
of preferred and ordinary shares, was unified into 
one class of new common shares without nominal 
or par value, on the basis of one new common share 
for each existing preferred share and one new com- 
mon share for each ten existing ordinary shares, 
and 


(b) the authorized capital of the company was in- 
creased to 8,000,000 new common shares without 
nominal or par value. 


Changes during the year in the issued capital stock of 
the company were as follows: 
Common 


shares Amount 


(a) 1,730,163 6% participat- 
ing preferred shares of 
$10 par value were con- 
verted to common shares 


(b) 3,118,875 ordinary shares 
of $1 par value were con- 
verted to common shares 


1,730,163 17,301,630 


311,887 3,118,875 


(c) 3,465,505 common shares 
were issued at $15 per 
share as part payment for 
assets acquired........ 

Issued and fully paid....... 


51,982,582 
72,403,087 


3,465,505 
5,507,559 


(d) 806,151 common shares 
were received by the 
company as a result of its 
shareholdings in Brock- 
ville Chemicals Limited, 
Inland Cement Company 
Limited and {roquois 
Glass Limited.......... 806,151 12,092,265 

4,701,404 $60,310,822 


cn 


oo 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS For the year ended 3ist December 1965 


_ Amalgamation 


The company has reserved 150,000 of its common 
shares for a share option plan for its employees. Op- 
tions are granted at a price which is not less than 90% 
of the last recorded sale of shares at the time of grant- 
ing and expire not later than 3lst March, 1975. 
During the year, options to purchase 32,000 shares 
were granted to employees who were either officers 
or directors and options to purchase 18,000 shares to 
other employees. Of the shares optioned, 23,900 may 
be purchased on or after Ist December, 1965 and 
6,525 on or after Ist December in each year from 
1966 to 1969 inclusive. 


. Income Taxes 


The company intends to claim for income tax purposes 
capital cost allowance which is in excess of the depre- 
ciation recorded in the accounts and, as a result, taxes 
on income for the year which would have amounted to 
$1,868,000 have been eliminated. The total of such 
reductions to date is $2,093,000. 


An amount of $15,499,000 included in fixed assets will 
not be available as capital cost allowance for income 
tax purposes. 


Additional Statutory Information 
Inventories have been valued at the lower of cost and 
either replacement cost or net realizable value. 


Participations in real estate are valued at cost except 
for one which includes provision for profits or losses 
and withdrawals. 


Remuneration paid to directors during 1965 as direc- 
tors and officers of the companies totalled $213,200. 


It has been the policy of the company to include in its 
consolidated accounts only the accounts of companies 
which are wholly-owned subsidiaries. With respect to 
the partly-owned subsidiary, the company has pro- 
vided $54,437 in 1965 for its share of the loss for the 
year ended 31st December 1965 and $449,594 to date. 
The company’s share of the losses to date is $1,145,926 
and is $89,228 for the year ended 31st December 1965. 


The company’s contractual commitments in respect of 
construction in progress as at 3lst December 1965 
were $3,700,000. 
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Ten-Year Review 


1965 1964 1963 1962 1961 1960 1959 1958 1957 1956 


(Except for values per shares and number of employees all figures are stated in thousands) 


EARNINGS 
Sales and Revenues.......... $37,149 30,816 29,100 29,070 19,178 15,613 13,372 13,208 9,120 3,340 
Cash; Earnings sees eee $ 8,050 6,601 5,000) 5,904)" G;}837. 9 92,0225) 2. S13ie 0,1 20 eee ine 638 
Depreciation. yeaa ne $ 3,753 3,427 3,366 3,189 1,753 1,414 1,160 1,174 617 223 
Income Taxes Paid........... + 7 = 1,168 20 40 5 185 20 46 a 
NetEarningss-.) sau anaieee. $4,297 3,174 2,134 2,715 2,084 608 1,153 1,951 704 415 
DIVIDENDS PAID.............. $ 2,821. 1,137 1,137 1,137 852 852 815 _ — = 


VALUES PER SHARE 


NoetiEarnings wersscccatae $  .91 .68 45 .58 44 13 .29 58 a2 .16 

Gash, Flow tees te eee > 171 1.40 {AN 1.26 .82 .44 59 .92 39 20 

Dividends 32 yea. ore $ .60 .24 24 .24 18 18 21 = = = 

BooksV ales serve een eeee $ 15.24 1463 14.11 13.92 13.55 13.21 12:56. 912.28) Gal 14 eee LOLS 
OTHERS 

Expenditures on Fixed Assets $10,658 10,606 2,166 955 10,591 16,269 7,781 335 11,469 12,745 

Long-Term Investments...... $20,106 18,082 17,711 13,932 11,713 12,788 12,139 13,449 11,378 9,746 


Long-Term Debt Outstanding $20,582 22,163 17,033 17,653 14,853 12,353 4,764 7,605 8,327 3,500 
Total Shareholders’ Equity... $71,646 68,804 66,413 65,428 63,796 61,409 49,253 41,498 39,659 26,808 
Number Shares Outstanding. 4,701 4,701 4,706 4,698 4,707 4,648 3,921 COCO MOO OME DGS 
Number of Employees ....... 1,148 989 1,021 959 898 611 545 370 333 192 


The above comparative figures combine the four companies which were amalgamated 
in 1965 and eliminate inter-company transactions. The share exchange ratio of the 
amalgamation has been applied in each year. The dividend paid in 1965 was the initial 
dividend paid by Sogemines; the dividends prior to 1965 were paid by one of the other 
companies amalgamated. 


EES ER GG ATES SEA BANE SEA SES SS A GL DE EL TSE TE I TEE TE a ESI BEE SE ET TB DTS PS a TT I II 
20 


DIVISIONS 


Brockville Chemical 


Industrial chemicals and fertilizer ma- 
terials, including ammonia, ammonium 
nitrate, nitrogen solutions, nitric acid 
and industrial gases (nitrogen and hy- 
drogen). 


Main Office Maitland, Ontario 
Plant Maitland, Ontario 
Sales Office Maitland, Ontario 


Inland Cement 


Normal portland cement, oil well 
cement, high early strength cement, ma- 
sonry cement, sulphate resistant cement. 


Main Office 156th & 125th Ave., Ed- 
monton, Alberta 


Plants Edmonton, Regina and 
Winnipeg 


Sales Offices Edmonton, Calgary, Re- 
gina, Saskatoon, Winni- 
peg and Brandon 


Iroquois Glass 


Glass bottles and jars and other con- 
tainers in flint, green and amber glass for 
use in the food packaging, dairy, car- 
bonated beverages, brewery, distillery, 
pharmaceutical and chemical industries. 


Main Office 85 North Montcalm Blvd. 
Candiac, Quebec 


Plant Candiac, Quebec 


Sales Offices Candiac, Quebec, and 
Toronto, Ontario 


Products and Services 


INVESTMENTS 


Rothesay Paper Corporation 


Newsprint. 


Fraser Companies, Limited 


Manufactures directly or through its 
subsidiary sulphite and groundwood 
specialty papers, chemical wood pulps, 
groundwood pulp, paperboard and 
lumber products. 


McAllister Towing Ltd. 
(Island Tug & Barge Limited) 

Marine towing, transportation and 
salvage in Port of Montreal, St. Law- 
rence River, St. Lawrence Seaway and 
the Great Lakes; Ports of Vancouver 
and Victoria, the Pacific coastal waters 
and the Northern Pacific areas. 


St. Lawrence Fertilizers Ltd. 


Will manufacture triple superphos- 
phate, phosphoric acid and ammonia 
phosphate chemical fertilizers used in 
preparation of complex fertilizers. 


Neelon Steel Limited 


Manufactures cast grinding balls for 
mining and cement industries. 
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